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Notice on Policies Concerning the Pre-CIT Carry-forward and

Deduction of Expenditures for Public Welfare Donation
Cai Shui [2018] No.15

Departments (bureaus) of finance, local SAT offices and local
taxation bureaus in all provinces, autonomous regions, centrally
administered municipalities and cities with independent
planning status, and the Bureau of Finance of the Xinjiang

Production and Construction Corps,

According to the relevant provisions of the Law of the People's
Republic of China on Corporate Income Tax and the
Implementing Regulation of the Law of the People's Republic of
China on Corporate Income Tax, policies concerning the carry-
forward and deduction of expenditures for public welfare
donation before the calculation of corporate income tax ("CIT")
is hereby announced as below:

I. The donations made by an enterprise through a non-profit
social group or a people's government at or above the county
level as well as any department or directly affiliated authority
thereof for the purpose of charitable activities or public welfare
undertakings are allowed to be deducted from the enterprise's
taxable income, provided that such donations are not higher
than 12 percent of the enterprise's annual total profit; if such

donations exceed 12 percent of the enterprise's annual total
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profit, the part in excess may be carried forward to the next

three years for deduction when the taxable income is calculated.

For the purpose of this Notice, non-profit social groups shall
legally obtain the qualification for deduction of public welfare

donations for CIT purpose.

For the purpose of this Notice, "annual total profit" means the
positive amount worked out by an enterprise under the
country's unified accounting system.

II. The deductible part of expenditures for public welfare
donation made by an enterprise in the current year and carried
forward from the previous years for CIT purpose in the current
year shall not exceed 12 percent of the enterprise’s total profit
earned in the current year.

III. An enterprise is allowed to carry forward the portion of its
expenditures for public welfare donation that has not been
deducted for CIT purpose in the current year to the next three
years at most beginning from the year following the year when
the donation is made.

IV. An enterprise shall, when deducting its expenditures for
public welfare donation, deduct first the donation expenditure
carried forward from the previous years and then the donation
expenditure incurred in the current year.

V. This Notice shall come into force as of January 1, 2017, which
may apply to the expenditures for public welfare donation
incurred between September 1, 2016 and December 31, 2016 if
any portion of such donation has not been deducted for CIT

purpose in 2016.
Ministry of Finance
State Administration of Taxation

February 11, 2018

page 2 of 3



A—13, FIUGEESE

page 3 of 3



